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«Public opinion about using of forest resources  »
3Ha4YeHHA niciB

basa:

What do you think about role of forests
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«Public opinion about using of forest resources  »
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«Public opinion about using of forest resources  »
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«Public opinion about using of forest resources  »

33,0

7 5%

7 51-75%

7 25-50%

7 25%

,oo , 27 2008



Ak HaceneHHs iIHPopMOBaHO WOAO ANicCiB?

basa:

9 7/ 4
7 1
-
$ 7 7
9 8
74 9 78
10 71
99%
0
71
20% 1 00
71
) 10% 7
(
/ 7 7
1
6 .6 0

52,6

, 27

2008



1. i :
- ),
2. 11.6 —26.1% Yy /
).
3. 34.9% ) ,6

/ 2

, 27 2008



01

/)

2008

, 27



R , T

3 C TF No. TF054610; Project ID No. P092158

& sm“'mo»% ~
(27 <alle= 4

5 o o

s EEER 2 , I 'I')F.GIJ STUDIT PFJJA

GOPA YAgrotec

§ < &
spa ) 27 2 A;/\q«;/w Mc;\§

WWWWWWWWWWWWWWWWWWWW



%

)) :

S5%: 17 EUR

: $4.57 to $7.20

(Source: IETA 2005)
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# 20
~931000 US $ (4 US $/carbon credit)
~ 1164 000 US $ (5 US $/carbon credit)

#

~ 1664 000 US $

* .5

~ 1286 000 US $ (295
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Hungary
Romania
Bulgaria

Tendencies for all Eastern European
countries

%A1
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» 140 thousand ha of state forests and a part of
co-operative forests were privatised by auctions
for compensation voucher owners

* The system was full of conflicts. Forest land was
sold under its value and in several cases local
farmers were not able to obtain forest land within

their village area

 The laws (Forest Code etc) Is valid for all
property forms on forests;

, 27 2008
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T-6. Forest ownership structure

Proportion of state owned forests 59.2%

Proportion of municipality owned forests 0.6%

Proportion of private forests registered by the State | 20.2%
Forest Service

Proportion of private forests non-registered by the 19.8%
State Forest Service

Number of private forest owners 250000

Average size of private forests 1.7 ha

, 27 2008
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*Afforestation is financed to 100 %.

*Other investments (machines, forest roads,
buildings, nurseries, park forests etc.) are

partly supported (direct financial subsidy, or
support of interest rate).
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* Private forest sector Is developing;
* The proportion of private forest is permanently

growing , due to afforestations on private land

o State forestry remains dominant, especially
because of non-wood benefits of forests
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— Process of ownership restitution

After 1991 the first process of forest land
restitution started and some 350 000 hectares
of forests were given back to their former
owners - only private individuals - gotup to 1

ha of forest land regardless of the initial forest
area they possessed).

Number of private forest owners 800 000 is
expected.
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Support for non-state forest has been extremely limited In

the last decade

Until recently it consisted mainly in providing some free
seeﬂlmgs and some technical advice for afforestation
wor

Provide some support for development/review of the
private forest management plans

Assistance for the Association of Private Forest
Owners and a public awareness campaign are also
Included in the World Bank — Forestry Development
Project

Significant support for non-state forest is expected

from the EU SAPARD Program, especially in
vegetation establishment, forest nursery production
and forest road construction.

, 27 2008
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Bulgaria

Distribution of forest territories according their ownership
IS the following:

State forests — 3 339 920.9 ha — 85.32%;

Non state forests — 574 434.1 ha — 14.68%;
Including:

Physical persons — 320 987.5 ha — 8.20%;

Religious communities — 226 566.8 ha — 5.79%;
Schools, community centers — 4305.5 ha —0.11%;
Cooperatives, trade companies — 320.5 ha — 0.01%;
Other juridical persons — 4392.3 ha — 0.11%;

Total 3 914 355 ha — 100%.
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Bulgaria

* Bulgarian forestry legislation didn’t allow
the sale of state forests to the private or
juridical persons and experience In the
past with the concessions in the Bulgarian

forests it seem that the privatization of
forests in our country is inadmissible.

, 27 2008



Bulgaria

— Support for non-state forests

The support for non-state forest in Bulgaria is
very limited

n the Law for the Forests and Regulations for
mplementation the Law for the Forests are
orovided the following free services for private
owners:

protection of forests
providing the protected activities

, 27 2008
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Moratorium on selling and buying
of agricultural lands in Ukraine

o ) )

*At the moment, with few exemptions, in most CEE
countries there are restrictions for selling restituted

agricultural and forest land, especially to foreigners.

*However, it can be expected that in future foreigners
from EU-countries will have the possibility to buy land if
they are willing to move to the respective countries

, 27 2008
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* Due to insufficient size of forest
management units and lacking co-
operation of forest owners, restitution or
re-privatization does

e The structure of private forest ownership in
several regions of the CEEC can be
unfavorable for sustainable and efficient
forest management.

, 27 2008
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 New forest owners have to be skilled to come up
to the economic, ecological and social
dimension of SFM, irrespective how large their
estate may be.

* Doing this, state organizations will have to take
Into account that wood production might not
always be the main interest of forest owners

, 27 2008
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1) Creation of associations of forest owners

These organizations can help to form larger
management units irrespective of individual
property boundaries.

However, psychological barriers have to be
taken into account. Associations can bring up
memories of expropriation and forced
collectivization (FAO 1997).

Modified organizational forms might help to
Increase acceptance.

, 27 2008
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) Enlarging the size of forest enterprises

Industrial private forests need not to be negative per se.
An FAOQO study points out that in many countries much of
the economic activity and benefit from forestry originates
from larger corporate or industrial forest owners.

“Privatization in the CEE has not really addressed this
potential group.

Privatization of forest land to create this category of land
manager might be considered along side of efforts to
promote the consolidation of forest property and

orgar;ize associations for forest management” (FAO
1997).

, 27 2008
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- iv) Testing alternative forms of forest tenure.

There are a lot of alternatives between ‘100%
State’ and ‘100% Private’.

Canada has developed 24 principal types of forest
tenures that vary widely from province to province.
In general, the provinces have chosen to retain
ownership of forest lands, while tenures are used
for the exploitation of the timber resource
(LeMaster & Owubah 2000).

, 27 2008



* |n most eastern European countries, a lot of
NGO activities can be found.

o Eastern European NGOs enjoy strong support
by the European Union.

 Regular meetings of commissioners with
selected NGOs of the accession candidates
(‘EC-NGO Dialogue’)

, 27 2008



Example: The Mezole
Demonstration Forest, WWF Latvia

 The aim: to provide information about SFM to
the State Forestry personnel that could later

pass this knowledge to private forest owners by
extension.

» Co-operation with state authorities and private
landowners (ecological landscape planning;
(GIS); courses for the State Forestry and private
forest owners; informative materials on the SFM
principles; Latvian forest ecology book; etc.)

, 27 2008



Example: The Mezole
Demonstration Forest, WWF Latvia

» Establish partnerships with forest
enterprises and the wood processing
industry.

* The five biggest Latvian producers have
expressed their interest in changing their
enterprise policy towards making it
environment friendly

, 27 2008
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* Basic Requirements
— Property rights
« LAND
« TIMBER
« PRODUCTS

— Limits on property rights
e Structuring Private Ownerships
 Implications for forest development
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Douglas North:
“Nations that experienced economic
success

Were nations that developed sound property
rights systems”

, 27 2008
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- , 100%:
Timber rights

. Grazing rights

Development rights, incl “air rights”

Rights of way as for powerlines, railways
1. Mineral rights
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* Not a “Black and White” Duality
 Many intermediate forms

e State can own the land itself

— Lease out timber management rights
* (New Zealand, China)

— Retain or alienate some of rights, e.g.
minerals, water

, 27 2008



Increasing the supply & quality of wood
And the Harvesting
And the Processing

All at a balanced pace
— Cannot be fully planned in advance

Well functioning Markets Can Promote
progress

, 27 2008



Structuring Private Ownerships

Individual proprietorships
Families

Partnerships

Corporations

Investment companies or trusts
Pension Funds

, 27 2008



A Land Market

Real property rights require a land market

Which requires

— Property law

— Recordation and cadastre systems

— Security against arbitrary state action

— Credible court system to enforce above

Took centuries to create in the West
Difficult to create overnight by fiat

, 27 2008



Individuals

Ownerships small -- as in Ukraine today
Fragmented on transfer to next generation

Occasional incomes, too modest to
motivate investment or active
management

Many owners do not need the income

Federal, state. Local Tax policies generally
not supportive

, 27 2008



US Experiences

Corporations -- major forest owners until
about 1990- 20 MM ha +

Have sold off most of timberland in past
decade

Rely on market supplies, longterm
contracts

Ownership became too expensive

, 27 2008



Canada Experiences

Provinces own the land
A Laboratory for managing “concessions”

Delegate active management subject to
— Government oversight/regulation
No fully satisfactory solutions found

Some provinces have not yet settled “First
Nations” rights.

, 27 2008



Regulations Needed

Property rights must have limits
— Cannot be absolute

— Prevent injury to neighbors

— Protect social assets: water, air.

Land Uses

Public needs: eminent domain
Planting and cutting practices
Protecting public waters

, 27 2008



Taxation

Forests must generate some public
revenues

System must be predictable and
Percelved as fair
Recognizing long investment period

, 27 2008



Where to Invest?

Planting subsidy? Probably

Or

Support a new mill to increase demand
Or,

better roads to open wider markets

Or,

Efforts to strengthen property rights to
maximize private investment

, 27 2008



Markets Work If you let them

* |f property rights, land and timber markets
function properly,

* And general policy environment sound

e Markets will call forth investment and
production

e Cannot be over-controlled or over-
engineered

, 27 2008



2. *

3. Critics of globalisation[1] are of the opinion that
privatization (as a central element of
globalization) is especially expanding the
power of transnational companies and
Influential persons in a way that increases:

— the poverty of developing countries and socially
disadvantaged groups in the developed countries

— further harm to the environment is expected1 cf. Korten
2001; Dobbin 2001

, 27 2008
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On the other hand, supporters of global governance
accept privatization if it includes participatory
approaches. From that point of view, many problems
of the world cannot be solved without the financial and
technological resources of worldwide acting
companies and without the engagement of the
increasingly transnational organized NGOs that exert
warning-, control-, and publicity functions.

“Public-Private Partnerships” are considered as an
adequate remedy for the solution of actual and future
environmental and social problems on national as well
as on international level

, 27 2008
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